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1.

INTRODUCTION

Mundoro Capital Inc. (“Company”, “MCI”, “Mundoro”) is a Canadian based mineral acquisition, exploration, development
and investment company (see discussion under “Summary of Activities”). The Company’s common stock is quoted on the
TSX Venture Exchange (“TSXV”) under the symbol MUN.
This management discussion and analysis (“MD&A”) should be read in conjunction with the Company’s consolidated
financial statements and supporting notes for the three and nine months ended September 30, 2013, which have been
prepared in accordance with International Financial Reporting Standards (“IFRS”) issued by the International Accounting
Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”).
This document has been reviewed by the Audit Committee of the Board of Directors of the Company and has been
approved by the Board of Directors. All amounts are expressed in Canadian dollars unless otherwise indicated.
Additional information relating to Mundoro is available on our website at www.mundoro.com and on the Canadian
Securities Administrator’s website at www.sedar.com.
FORWARD-LOOKING STATEMENT

2.

Forward-looking statements look into the future and provide an opinion as to the effect of certain events and trends on the
business. Forward-looking statements may include words such as “plans”, “intends”, “anticipates”, “should”, “estimates”,
“expects”, “believes”, “indicates”, “suggests” and similar expressions.
This MD&A and in particular the “Outlook” section, contains forward-looking statements. These forward-looking
statements are based on current expectations and various estimates, factors and assumptions and involve known and
unknown risks, uncertainties and other factors. It is important to note that:
•

Unless otherwise indicated, forward-looking statements in this MD&A describe the Company’s expectations as of
November 22, 2013.

•

Readers are cautioned not to place undue reliance on these forward-looking statements as the Company’s actual
results, performance or achievements may differ materially from any future results, performance or achievements
expressed or implied by such forward-looking statements if known or unknown risks, uncertainties or other factors
affect the Company’s business, or if the Company’s estimates or assumptions prove inaccurate. Therefore, the
Company cannot provide any assurance that forward-looking statements will materialize.

•

Subject to applicable laws, the Company assumes no obligation to update or revise any forward-looking statement,
whether as a result of new information, future events or any other reason.

The material assumptions that were applied in making the forward-looking statements in this MD&A include: expectations
as to the Company’s future strategy and business plan; and execution of the Company’s existing plans, which may change
due to changes in the views of the Company or if new information arises which makes it prudent to change such plans.
For a description of material factors that could cause the Company’s actual results to differ materially from the forwardlooking statements in this MD&A, please see “Risks and Uncertainties”.
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3.

SUMMARY OF ACTIVITIES

Overview and Outlook
The Company is in a financially strong position with $12,247,654 in cash, cash equivalents and short-term investments and
has no debt as at September 30, 2013.
Our primary focus is advancing our properties on the Tethyan Metallogenic Belt in Serbia and Bulgaria both located in
Southeastern Europe. Mundoro has methodically acquired a district-scale land position on this prolific mineral belt which
hosts significant Gold-Copper (Au-Cu) porphyry and related epithermal deposits. Our experienced team and strong project
pipeline, which also includes projects in Mexico and investments in China and Bulgaria, is positioned to drive long-term,
sustainable growth in order to attain production related cash flow and shareholder return.
The Company continues to evaluate advanced and development stage mineral resource properties for acquisition or joint
venture, while at the same time advancing its exploration properties in Serbia and Bulgaria. All properties staked or
acquired are evaluated on a quarterly basis as to whether to continue exploration, progress into development, joint venture
out to another company, or drop the property. The Company is pursuing further prospective opportunites (including
development and/or producing projects) to drive long-term, sustainable growth.
Serbian Exploration Program
The Company’s mineral exploration license areas in the Republic of Serbia (Serbia) total 788 square kilometers (sq.km) and
are located in Northeastern Serbia, approximately 100km east of Belgrade, the capital of the country. The mineral
exploration licenses are within the well-known Timok Magmatic Complex (“TMC”), a segment of the Tethyan Metallogenic
Belt which runs from Eastern Europe to Asia. The area hosts significant Au-Cu porphyry deposits (Bor, Majdanpek, Veliki
Kreveli, etc.) and related Cu-Au epithermal deposits. The mineral exploration licenses are held through the Company’s
100%-owned subsidiary Stara Planina Resources EAD, and are: (i) Osanica-Bukovska, (ii) Zeleznik, (iii) Glozana, (iv) Topla, (v)
Borsko Jezero, (vi) Savinac, (vii) Bacevica, (viii) Osnic, (ix) Sumrakovac, and (x) Dubrava-Ostrelj (Dubrava).
Summary of activity for the quarter:
A First-phase Scout Drilling Program was completed during Q3 2013. The program consisted of five drill holes totaling
3,226m. Three of the holes were drilled within the Borsko Jezero license (BJ-01, BJ-03 and BJ-05) while the other two are
located in the Sumrakovac (BJ-02) and Dubrava (BJ-04) licenses. Three of the drill holes (BJ-01, BJ-02, and BJ-03) were
designed to test audio-magneto-telluric (AMT) geophysical anomalies. The remaining drill holes (BJ-04, BJ-05) in the Borsko
Jezero/Dubrava corridor area were designed to test along the strike continuation between the Bor ore deposits to the north
and the newly discovered high grade Cu-Au mineralization to the south at the Timok JV (Reservoir Minerals and Freeport
McMoRan) (see news release dated October 21, 2013).
•

Drill hole BJ-04 intersected an anomalous Cu-Au interval 28m @ 0.2% Cu, 0.25 g/t Au (0.36% CuEq*) including 7m @
0.5% Cu, 0.69 g/t Au (0.94% CuEq*).

•

The core was cut, sampled, logged and stored in Mundoro’s field core shed and samples sent for analysis. The
mineralization encountered is related to andesite volcanics and pyrite-chalcopyrite mineralization ± thin covellite
veinlets. The Company is evaluating a follow up exploration program to further delineate this mineralization.
Additional geological and structural mapping was carried out over selected targets simultaneously with the drilling.

•

Borsko Jezero totals 46 sq.km and wraps around the western side of the Serbian government-operated Bor Mine
Complex, which is a Cu-Au porphyry/epithermal deposit. In Q3 2013, three drill holes were completed (BJ-01, BJ-03 and
BJ-05) on the Borsko Jezero license as part of the first-phase scout drilling program (see First-phase Scout Drilling
section above for details).
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•

Dubrava totals 51 sq.km and wraps around the eastern side of the Bor Mine Complex and the Veliki Kreveli open pit
mining operations, in the highly prospective, world-class TMC. In Q3 2013, one drill hole was completed (BJ-04) on the
Dubrava license as part of the first-phase scout drilling program (see section above for details). In addition,
reconnaissance geological and structural mapping with limited rock sampling was carried out at the southern portion of
the Dubrava licenses: a total of 20 rock samples were collected and sent for analysis.

•

Sumrakovac license is a 103 sq.km area located 5km south-west of the Bor Mine Complex and is adjacent on the west
side to the Freeport/Reservoir Timok JV license. In Q3 2013, one drill hole was completed (BJ-02) on the Sumrakovac
license as part of the first-phase scout drilling program (see section above for details). At the west end of the
Sumrakovac license is the Zlot prospect which hosts porphyry mineralization with gold and copper values that have
been historically reported by prior operators in this area as hole SKDD001 which returned 49.8m @ 0.22ppm Au,
1141ppm Cu and 12ppm Mo starting at a down hole depth of 10.2m and 42m @ 0.13ppm Au, 676ppm Cu and 10ppm
Mo starting at a downhole depth of 89m. Other less significant porphyry prospects include Tilva Simjonaska, which
returned a best intersection of 11.7m @ 0.82ppm Au, 330ppm Cu indrillhole TSDD005, and Krlinac. The Company is
completing mapping and sampling.

•

Savinac totals 90 sq.km and is located 15km southwest of the Bor Mine Complex. The property contains a significant
area of strong alteration in an elongated belt of approximately 14 sqkm. There are several epithermal Cu-Au prospects
marked by Cu-Mo-Ag-Pb-Zn geochemical anomalies. During Q3 2013, detailed mapping on the Savinac belt was
completed covering an area of approximately 25 sq.km. Following mapping work, measurements of hydrothermally
altered rocks were taken and a total of 853 soil and rock samples were taken at Savinac of which 407 are from the
trenches at Tilva Rosh. In addition, a trenching program commenced at the Tilva Rosh prospect in order to follow up on
high grade gold results from rock samples. To date, 818 line meters have been trenched and sampled. Preliminary
results highlighted a newly discovered high grade Au-Ag zone (see news release dated September 3, 2013);
◦Trench 4 - 12m @ 30.39 g/t Au and 171.27 g/t Ag
◦Trench 2 - 8m @ 5.31 g/t Au and 21.07 g/t Ag
◦Trench 1 - 18m @ 2.21 g/t Au and 29 g/t Ag
Results from 68 stream sediment samples highlighted the mineralization and alteration system within the Savinac Belt
as well as a few second order anomalies at the south-west corner. A soil sampling survey, designed to close the open
anomalies from the first soil survey and to follow-up the high grade gold results returned from rock and trench
sampling at Tilva Rosh, was completed in Q3 2013. A total of 694 samples will be collected as part of the Phase 2 soil
sampling program which is underway. The Company is also compiling historical work that has been completed in the
area by prior operators.

•

Bacevica totals 148 sq.km and is located directly south of the Savinac license. In Q3 2013, detailed mapping and grab
rock sampling commenced at the Bacevica license and 118 rock samples were collected over an area of ~12 sq.km.
Preliminary results returned several samples anomalous in Cu-Au. One sample returned 3.46 g/t Au and the other two
were 2.05% Cu and 1.44% Cu respectively. Mapping and sampling work is underway. During Q3 2013, 155
stream sediment sample results were received. The results highlighted several anomalous Cu-Au-Mo streams which
coincide with previously known mineral occurrences and areas of hydrothermal alterations.

Bulgarian Exploration Program
The Company’s mineral exploration licenses in the Republic of Bulgaria (“Bulgaria”) are held through its 100%-owned
subsidiary Bulgaria Alpha EAD and are: (i) Zvezda and (ii) Byalo. The licenses are located in the Southeastern Rhodopes
region. The Zvezda license exploration contract was signed in March 2013 and the Byalo license exploration contract was
signed in October 2013. Mundoro, through a 100%-owned subsidiary, owns less than 5% equity interest in a privately-held
gold producing company in Bulgaria that operates adjacent to the Company’s Zvezda license.
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•

Zvezda totals 161 sq.km and is located in the Southeastern Rhodopean Region. The Zvezda property is in a well-known
mineral district that has been underexplored for epithermal low sulphidation Au-Ag veins, as well as disseminated,
sediment hosted gold and porphyry Cu-Au deposits. During Q3 2013, 143 stream sediment samples were collected and
analyzed. Reconnaissance of Au-Ag-Cu-Mo-Pb-Zn anomalous streams was also completed. Prospecting, geological
mapping and grab rock sampling of known mineral occurrences continued at the Zvezda exploration license and rock
sampling results highlighted an area of Au-Ag bearing quartz veins. The veins are up to 1m wide and can be followed
discontinuously for up to 130m. The highest gold result returned from rock sampling of the quartz veins is 5.12 g/t Au.
An additional 12 samples returned from 1 to 3.5 g/t Au from different intervals of the veins. A soil sampling survey is
currently underway over the central and northern parts of the license. The survey is designed to follow-up gold bearing
vein mineralization and to further explore known mineral occurrences and stream sediment anomalous areas. A total
of 934 soil samples have been planned and as of September 30, 2013, 710 were collected and sent for analysis.
Trenching has been initiated over an area of hydrothermally altered rocks containing visible copper oxide
mineralization located at the northern contact of the Sarnica monzonite intrusive. A total of 204m have been trenched
and sampled as of September 30, 2013.

Mexico Exploration Program
The Company’s mineral concessions, totaling 1,805 sq.km, are located on the Mesa Central Belt, Northwestern Mexico in
the States of Durango and Chihuahua. The mineral exploration concessions are held through the Company’s 100%-owned
subsidiary Mundoro de Mexico S.A. de C.V., and are: (i-iv) Cuencame (collectively 4 concession areas), (v) Camargo, (vi)
Jimenez, (vii) Hidalgo (collectively 3 concession areas), (x) Mapimi Fraccion 1, (xi) Rodeo, (xii) Mapimi and (xiii) Santiago.
The Company holds an option agreement to acquire 100% of the Centauro Property. In Q3 2013, the Company received
notice by the Mexican General Bureau of Mines that it was granted the Santiago license, which was applied for in Q2 2011.
Work in Mexico is currently focused on maintaining these licenses in good standing, reducing non-strategic land holdings
and preparing Centauro, Camargo and the rest of the package for joint venture opportunities.
•

Centauro (Centauro, Tauro, Tauro 1, 3, 4, 5, 6, 7) concessions are located on the eastern flanks of the Sierra Madre
Occidental in the southern portion of the State of Chihuahua, about 280km southeast of Chihuahua City. The
concessions cover a total of 29 sq.km. Centauro is an extensive, intense and pervasive high level epithermal system.
There exists excellent potential for higher grade mineralization at depth. In Q3 2013, the Company completed the
detailed mapping and soil geochemistry program which had begun in Q2 2013. This program confirmed the high
quality of the property as a multi-phase alteration, long-lived auriferous epithermal system. The actual surface, being
very close to the paleo-surface, creates the potential for economic grade and volume at depth. In addition, large scale
reconnaissance mapping was performed in the region to better understand the general geological context of the
property and the eight diamond drill holes on sections 37N and 40N were re-sampled for alteration mineral analysis. All
intersections of interest in other holes were re-sampled and results were compiled. To date, the Company has
conducted a detailed mapping and sampling program in order to better define clay alteration, structures, epithermal
features, stratigraphy and gold mineralization. The Company has also re-logged and sampled the significant drill holes
to ensure concordance between drill sections and surface geology. All samples of alteration zones were analyzed to
ascertain the clay alteration minerals present and a deep IP survey test over three lines across the conglomerates has
been performed and demonstrated a highly resistive zone that could represent a trap feature at depth.

•

Cuencame (Cuencame and Cuencame 1, 2, 4) concessions are located 165km northeast of Durango City and cover 465
sq.km. These properties lie within the Sierra Madre Occidental and Mesa Central physiographic provinces. During Q3
2013, the Company undertook a work program within each of these concessions to target key land holdings and reduce
non-strategic holdings. Work completed on the Cuencame concessions included geochemical surveys (37 rock
samples), and further assessment of existing rock and stream sediment samples. In 2011 a National Instrument 43-101
report was completed and filed on SEDAR.
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•

Jimenez (Jimenez and Jimenez 2, and 3) concessions are located 300km north of Durango City, Mexico and covers 862
sq.km. This property lies within the Sierra and Llanuras del Norte physiographic province. This province is made up of
Tertiary volcanic and intrusive rocks and Cretaceous, Tertiary and Quaternary sedimentary rocks. Part of the concession
covers old mine workings in which rock chips anomalous in Pb and Zn have been observed. During Q3 2013, the
Company undertook a work program within each of these concessions to target key land holdings and reduce nonstrategic holdings. Work completed on the Jimenez concessions included geochemical surveys (70 rock samples), and
further assessment of existing rock and stream sediment samples.

Advance Notice Policy
At the Annual General Meeting (AGM) on September 17, 2013, shareholders passed the ratification, confirmation,
authorization and approval of the Company's Advance Notice Policy as adopted by the Board of Directors on November 8,
2012 (see news release dated September 20, 2013).
RESULTS OF OPERATIONS

4.

For the nine months ended September 30, 2013, the Company recorded a loss of $3,542,942 ($0.08 per share) compared to
a net loss of $3,751,749 ($0.10 per share) for the same period in 2012.
The Company ended the nine month period with $12,247,654 in cash, cash equivalents and short term investments, and
has no debt.
Summary of Quarterly Results
CAD$000's,
From continuing operations:

Interest Income
Exploration and project evaluation
(1)
Corporate expenses
Loss before other (expenses) income
Dissident related costs
(2) & (3)
Other income (expense)
Income (loss) for the period
Income (loss) per share:
Basic
Diluted

Q3/13

Q2/13

Q1/13

Q4/12

Q3/12

Q2/12

Q1/12

Q4/11

$

47 $
(980)
(420)
(1,353)
(76)
(1,429)

52 $
(582)
(322)
(853)
(51)
(904)

54 $
(770)
(416)
(1,132)
(78)
(1,210)

55 $
(1,013)
(332)
(1,290)
(24)
(42)
(1,356)

57 $
(565)
(290)
(798)
(849)
(134)
(1,781)

55 $
(506)
(255)
(706)
(314)
2
(1,018)

54 $
(583)
(369)
(898)
(55)
(953)

37
(349)
(315)
(628)
966
338

$

(0.03) $
(0.03)

(0.02) $
(0.02)

(0.03) $
(0.03)

(0.03) $
(0.03)

(0.04) $
(0.04)

(0.03) $
(0.03)

(0.03) $
(0.03)

0.01
0.01

Corporate Expenses include accounting and audit, corporate governance, corporate communication, and general
and administrative expenses.
(2) Other income (expense) includes share-based compensation, and foreign exchange loss (gain).
(3) As part of the 2011 year-end close process, management identified a reclassification between foreign exchange
(gains) losses and the foreign currency translation reserve. The above quarterly table includes the revised
reclassification.
(1)

Review of Operations
The principal factors that cause fluctuations in the Company’s quarterly results related to non-cash items include: (i) the
timing of stock option grants; (ii) mark-to-market adjustments on restricted share units; (iii) foreign exchange gains or
losses that principally result from translating the foreign currency transactions to the functional currency of each entity; and
(iv) disposal of subsidiaries.
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Review of Operations for the Quarter Ended September 30, 2013 Compared to the Quarter Ended September 30, 2012
For the three months ended September 30, 2013, the Company recorded a loss of $1,429,071 ($0.03 per share), compared
to a net loss of $1,780,601 ($0.04 per share) for the same period in 2012. The decrease in net loss in Q3 2013 was
principally attributable to dissident related costs incurred in the quarter ended September 30, 2012 but not in the quarter
ended September 30, 2013. This reduction in costs during Q3 2013 was partially offset by higher expenditures in the
following areas:
Exploration and Project Evaluation Costs
During the three months ended September 30, 2013, exploration and project evaluation costs were $980,094 (September
30, 2012 - $565,472). The increase in exploration expenditures was primarily attributable to increased exploration activity
in Serbia with the first-phase scout drilling program which was completed during Q3 2013.
Corporate Expenses
Corporate expenditures for the three months ended September 30, 2013 were $420,110 (September 30, 2012 - $289,983).
The increase was primarily attributable to corporate governance and corporate communications related costs in the third
quarter of 2013.
Review of Operations for the Quarter Ended September 30, 2013 Compared to the Quarter Ended June 30, 2013
The Company’s net loss for the quarter ended September 30, 2013 was $1,429,071 ($0.03 per share), compared to a net
loss for the quarter ended June 30, 2013 of $904,241 ($0.02 per share). The increase in net loss in the third quarter was
principally attributable to the following:
Exploration and Project Evaluation Costs
During the three months ended September 30, 2013, exploration and project evaluation costs were $980,094 compared to
$582,314 for the three months ended June 30, 2013. The increase was primarily due to the first-phase scout drilling
program in Serbia. During the three months ended September 30, 2013, the company completed the first-phase scout
drilling program which had commenced in late June 2013.
Corporate Expenses
During the three months ended September 30, 2013, corporate expenses were $420,110 compared to $322,280 for the
three months ended June 30, 2013. The increase in corporate expenses in the third quarter was mainly the result of costs
incurred during the third quarter for corporate governance and shareholder communications versus the prior period.
Review of Operations for the Nine Months Ended September 30, 2013 Compared to the Nine Months Ended September
30, 2012
For the nine months ended September 30, 2013, the Company recorded a net loss of $3,542,942 ($0.08 per share),
compared to a net loss of for the nine months ended September 30, 2012 of $3,751,749 ($0.10 per share). The decrease in
net loss in the nine months ended September 30, 2013, was principally attributable to dissident related costs incurred in
the nine months ended September 30, 2012, but not in the nine months ended September 30, 2013. This reduction in costs
during 2013 was partially offset by higher expenditures in the following areas:
Exploration and Project Evaluation Costs
During the nine months ended September 30, 2013, exploration and project evaluation costs were $2,332,151 (September
30, 2012 - $1,654,909). The increase in exploration expenditures was mainly the result of increased exploration activity in
Serbia $1,171,148 (September 30, 2012 - $266,389) related to the Company’s scout drilling program which was completed
during the nine months ended September 30, 2013. The increased exploration activity in Serbia was partially offset by a
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reduction in exploration activity in Mexico. Exploration and project evaluation costs in Mexico were $822,433 for the nine
months ended September 30, 2013 (September 30, 2012 - $1,018,573).
Corporate Expenses
Corporate expenditures for the nine months ended September 30, 2013 were $1,158,883 (September 30, 2012 - $913,972).
The change was primarily attributable to a decrease in accounting and audit costs and an increase in corporate
communications costs and corporate governance costs.
Liquidity and Capital Resources
The Company’s principal source of liquidity as at September 30, 2013 was cash and cash equivalents totaling $1,973,991
(December 31, 2012 – $5,762,347) and short-term investments of $10,273,663 (December 31, 2012 - $10,159,744).
The Company expects its current capital resources will be sufficient to carry its activities through the current operating
period. When required, the Company will explore appropriate financing routes which may include any one of, or
combination of: issuance of share capital; funding through joint ventures or strategic partnership; project debt; convertible
securities; or other financial instruments.
With the exception of interest earned on investments, the Company does not have revenue and relies upon current cash
resources to fund its ongoing business operations.
5.

SHARE CAPITAL

As of September 30, 2013, the Company had one class of common shares issued and 43,436,776 shares outstanding. At the
date of this MD&A, the Company had 43,436,776 common shares outstanding and 2,937,500 stock options outstanding at
prices ranging from $0.28 to $0.82.
6.

OFF BALANCE SHEET ARRANGEMENTS

There are no off balance sheet arrangements for the Company.
7.

USE OF FINANCIAL INSTRUMENTS

The Company is not in a situation where it needs to enter into any specialized financial agreements to minimize its
investment risk, currency risk or commodity risk. The principal financial instruments affecting the Company’s financial
condition and results of operations are currently its cash and cash equivalents. The Company is exposed to insignificant
interest rate risk with respect to its cash, cash equivalents and accounts receivable given the extremely low market interest
rates. The majority of the Company’s cash has been placed with a Canadian Chartered Bank. The majority of the Company’s
cash equivalents are in commercial paper, bankers’ acceptances and other money market instruments issued by Canadian
Federal and Provincial governments and other entities with a Dominion Bond Rating Service credit rating of R1M or higher.
Other accounts receivable represent amounts owing from government agencies. The Company does not hold any assetbacked commercial paper.
8.

CHANGES IN ACCOUNTING POLICIES

Conversion to International Financial Reporting Standards
The Canadian Accounting Standards Board (“AcSB”) confirmed in February 2008 that IFRS would replace Canadian GAAP for
publicly accountable enterprises for financial periods beginning on or after January 1, 2011.
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The Company’s consolidated financial statements have been prepared in accordance with IAS 34 using accounting policies
consistent with IFRS as issued by IASB and IFRIC.
Change in Reporting Currency
Effective January 1, 2013, the Company changed its presentation currency from United States dollars (US$) to Canadian
dollars (CAD$) to better reflect the Company’s business activities and to improve investors’ ability to compare the Company’s
financial results with other publicly traded businesses in the mineral exploration industry.
In making the change in presentation currency, the Company followed the recommendations set out in IAS 21, “The Effects of
Change in Foreign Exchange Rates”. The cumulative translation reserves were set to nil at Jan 1, 2010, the date of transition
to IFRS. The reserves and all comparative financial information has been restated to reflect the Company’s results as if they
had been historically reported in CAD$ since that date.
Adoption of New Accounting Standards
IFRS 10 “Consolidated Financial Statements” – This IFRS establishes control as the basis for an investor to consolidate its
investee; it defines control as an investor’s power over the investee with exposure, or rights, to variable returns from the
investee and the ability to affect the investor’s return through it power over the investee. At January 1, 2013, the Company
adopted this standard and there was no impact on its unaudited condensed interim consolidated financial statements.
IFRS 12 “Disclosure of Interests in Other Entities” – This IFRS is a new standard that applies to companies with an interest in
subsidiaries, joint arrangements, associates or unconsolidated structured entities. The application of this standard intends to
enable users of the financial statements to evaluate the nature of and risks associated with its interests in other entities, and
the effects of those interests on its financial position, financial performance and cash flows. Companies are now required to
disclose information about significant judgments and assumptions made in determining the control of another entity, the
joint control of an arrangement or significant influence over another entity and the type of joint arrangement when the
arrangement has been structured through a separate vehicle. At January 1, 2013, the Company adopted this standard and
there was no impact on its unaudited condensed interim consolidated financial statements.
Future Accounting Pronouncements
Certain new accounting standards and interpretations have been published that are not mandatory for the September 30,
2013 reporting period. As at September 30, 2013, the following standards are assessed not to have any impact on the
Company’s financial statements:
Effective Date
IAS 32
Financial Instruments: presentation
January 1, 2014
IFRS 9
Financial Instruments
January 1, 2015

9.

DISCLOSURE CONTROLS AND PROCEDURES UPDATE

Disclosure controls and procedures have been designed to ensure that information required to be disclosed by Mundoro is
accumulated and communicated to management, as appropriate, to allow for timely decisions regarding required disclosure.
The Company has concluded, based on its evaluation as of the end of the 2012 fiscal year that the disclosure controls and
procedures are effective to provide reasonable assurance that material information related to Mundoro, including the
consolidated subsidiaries, is made known to them by others within both entities. It should be noted that while the Company
believes that the disclosure controls and procedures provide a reasonable level of assurance and that they are effective, it
does not expect that the disclosure controls and procedures will prevent all errors and fraud. A control system, no matter
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how well conceived or operated, can provide only reasonable, not absolute, assurance that the objectives of the control
system are met.
10. INTERNAL CONTROLS OVER FINANCIAL REPORTING
The Company is responsible for designing internal controls over financial reporting or causing them to be designed under the
supervision of the CEO and CFO in order to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with IFRS. The Company has assessed the design
of the internal control over financial reporting and during this process the Company identified certain weaknesses in internal
controls over financial reporting which are as follows:
•
•

Due to the limited number of staff at the Company, it is not feasible to achieve complete segregation of incompatible
duties.
Due to the size of the Company and the limited number of staff, the Company does not have the optimum complement
of personnel with all the technical accounting knowledge to address all complex and non-routine accounting
transactions that may arise. Hence the Company hires external accounting firms to assist in the completion of such
transactions.

These weaknesses in the Company’s internal controls over financial reporting may result in a more than remote likelihood
that a material misstatement would not be prevented or detected. Management and the board of directors work to mitigate
the risk of a material misstatement in financial reporting; however, there can be no assurance that this risk can be reduced to
less than a remote likelihood of a material misstatement.
11. RISKS AND UNCERTAINTIES
The Company is a mineral acquisition, exploration, development and investment company and is exposed to a number of
risks and uncertainties that are common to other companies in the same business. An investment in the securities of the
Company is speculative due to the nature of the Company’s business and the present stage of exploration and development
of its mineral properties. Risk factors relating to the Company could materially affect the Company’s future results and could
cause them to differ materially from estimates described in forward-looking statements made by the Company. Prospective
investors should carefully consider these risk factors as it is not always possible to fully insure against some or any of the risk
factors. Risks to be considered include but are not limited to:
Global Financial Condition
Financial conditions globally continue to experience significant volatility following the U.S. led financial crisis in 2008, which
impacted numerous financial institutions globally, and more recently the escalating financial turmoil in Europe. Each has
created considerable uncertainty as a result of excessive government debt levels and the unprecedented steps being taken to
avert a full blown global crisis. These factors may impact the ability of the Company to issue debt and equity in the future and
to issue it on terms that are reasonable to the Company. Although there have been certain signs of economic recovery,
these increased levels of volatility and market turmoil may continue and, as a result, the Company’s business, financial
condition, results of operations and share price could be adversely impacted.
Environmental Laws and Regulations
The Company’s operations are subject to extensive environmental, health and safety regulations in the various jurisdictions
in which it operates. Mundoro minimizes these risks by complying with all applicable and international environmental,
health and safety standards and regulations. Environmental legislation may change and make the mining and processing of
ore uneconomic or result in significant environmental or reclamation costs. Changes in these laws and regulations or changes
in their enforcement or interpretation could result in changes in legal requirements or in the terms of the Company’s permits
that could have a significant adverse impact on the Company’s existing or future operations or projects. In addition, certain
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types of operations require the submission of environmental impact statements and approval by government authorities.
Environmental legislation is evolving towards stricter standards, increased fines and penalties for non-compliance, more
stringent environmental assessments of proposed projects and a heightened degree of responsibility for companies and their
directors, officers and employees. Any future changes to these laws could adversely affect our financial condition, liquidity or
results of operations. Permits from a variety of regulatory authorities are required for many aspects of mineral exploitation
activities, including closure and reclamation.
Future environmental legislation could cause additional expense, capital expenditures, restrictions, liabilities and delays in
the development of the Company’s properties, the extent of which cannot be predicted. The Company’s business may be
affected by amendments or changes to environmental laws, regulations and requirements in the host country. At any time, a
number of draft environmental laws may be proposed. It is not possible to predict when or if a draft environmental bill will
be enacted into law or what the final provisions of such law will be, if enacted. It is possible that the host country
government will issue further decrees or otherwise attempt to modify existing environmental rights or other laws affecting
the Company, its properties and its ability to operate in the host country. Any changes to host country environmental law
may adversely affect the Company’s ability to develop and operate its properties in the host country. Globally, environmental
legislation is evolving towards stricter standards and enforcement, more stringent environmental impact assessments of new
mining projects and increasing liability exposure for companies and their directors and officers. There is no assurance that
future environmental regulations will not adversely affect Mundoro’s operations.
Permits and Licensing
Exploration, development and operation of a mineral property are subject to laws and regulations governing health and
worker safety, employment standards, environmental matters, mine development, project development, mineral
production, permitting and maintenance of title, exports, taxes, labour standards, reclamation obligations, heritage and
historic matters and other matters. The Company is required to have a wide variety of permits from government and
regulatory authorities to carry out its activities. These permits relate to virtually every aspect of the Company’s exploration
and exploitation activities. The owners and operators of the properties in which Mundoro holds an interest require licenses
and permits from various governmental authorities in order to conduct their operations. Future changes in such licenses and
permits could have a material adverse impact on the costs Mundoro incurs. Such licenses and permits are subject to change
in various circumstances and are required to be kept in good standing through a variety of means, including cash payments
and satisfaction of conditions of issue. There can be no guarantee that Mundoro or the operators of those properties in
which Mundoro holds an interest, will be able to obtain on a timely basis or maintain all necessary licenses and permits in
good standing that may be required to explore, develop and operate the properties, commence construction or operation of
mining operations that economically justify the cost. Any failure to comply with applicable laws and regulations, permits and
licenses, or to maintain permits and licenses in good standing, even if inadvertent, could result in interruption or closure of
exploration, development or mining operations or fines, penalties or other liabilities accruing to the owner or operator of the
project. Any such occurrence could cause the termination of operations on the property, and thereby have a material and
adverse effect on Mundoro’s results of operation and financial condition.
Any failure to comply with applicable laws and regulations or to obtain or maintain permits, even if inadvertent, could result
in the interruption of mining, exploration and developmental operations or in material fines, penalties or other liabilities.
Exploration & Development
Exploration is highly speculative in nature and exploration projects involve many risks that even a combination of careful
evaluation, experience and knowledge utilized by the Company may not eliminate. Once a site with mineralization is
discovered, it may take several years from the initial phases of drilling until production is possible. Substantial expenditures
are normally required to locate and establish mineral reserves and to permit and construct mining and processing facilities.
While the discovery of an ore body may result in substantial rewards, few properties that are explored are ultimately
developed into producing mines.
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The commercial viability of any mineral deposit depends on many factors, not all of which are within the control of
management. Some of the factors that affect the financial viability of a given mineral deposit include its size, grade and
proximity to infrastructure. Government regulation, taxes, royalties, land tenure, land use, environmental protection and
reclamation and closure obligations all have an impact on the economic viability of a mineral deposit. The Company has no
production of minerals and its properties are all currently at the exploration stage. There is no assurance that a commercially
viable mineral deposit exists on any of the Company’s properties, and substantial additional work will be required in order to
determine the presence of any such deposit.
It is impossible to ensure that the current exploration and development programs of the Company will result in profitable
commercial mining operations. The profitability of the Company’s operations will be, in part, directly related to the cost and
success of its exploration and development programs which may be affected by a number of factors. Development projects
are subject to the completion of successful feasibility studies and environmental assessments, issuance of necessary
governmental permits and receipt of adequate financing. They typically require a number of years and significant
expenditures during the development phase before production is possible. The economic feasibility of development projects
is based on many factors such as: estimation of reserves; anticipated metallurgical recoveries; environmental considerations
and permitting; future gold prices; and anticipated capital and operating costs.
Future development and operations in foreign countries may be affected in varying degrees by such factors as government
regulations (or changes thereto) with respect to the restrictions on production, export controls, income taxes, expropriation
of property, repatriation of profits, environmental legislation, land use, water use, land claims of local people, mine safety
and receipt of necessary permits. The effect of these factors cannot be accurately predicted.
Competition
The mining industry is competitive with many companies competing for the limited number of precious metal acquisition and
exploration opportunities. The Company faces competition from other mining companies in connection with the acquisition
of properties. Many of these companies have greater financial resources, operational experience and technical capabilities
than the Company. With metal prices at their current levels, activity in the industry has increased dramatically. Many
companies are engaged in the search for and the acquisition of mineral interests, and there is a limited supply of desirable
mineral interests. The mineral exploration and mining business are competitive in all phases. Mundoro may be at a
competitive disadvantage in acquiring interests, whether by way of investment or otherwise, as many competitors have
greater financial resources and technical staff. As a result of this competition, there can be no assurance that the Company
will be able to acquire or maintain attractive mineral properties or operations on economically acceptable terms.
Consequently, the Company’s business, results of operations and financial condition could be materially adversely affected.
Hiring of Key Personnel
The success of Mundoro will be largely dependent on the performance of its management team. The loss of the services of
these persons would have a materially adverse effect on Mundoro’s business and prospects. There is no assurance Mundoro
can retain the services of its officers or other qualified personnel required to operate its business. Mundoro’s success
depends on attracting and retaining qualified personnel in a competitive labour environment. The Company’s operations are
based in Mexico, Serbia and Bulgaria and finding or hiring qualified people or obtaining all necessary services for the
Company’s operations may be difficult.
Commodities
Mundoro’s revenues, if any, are expected to be in large part derived from the sale of natural resource assets. The price of
natural resource assets fluctuates widely and is affected by factors beyond the control of including, but not limited to,
international economic and political trends, currency exchange fluctuations, economic inflation and expectations for the level
of economic inflation in the consuming economies, interest rates, global and local economic health and trends, speculative
activities and changes in the supply of precious metals due to new mine developments, mine closures as well as advances in
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various production and use technologies of precious metals. All of these factors will have impacts on the viability of
Mundoro’s exploration projects that are impossible to predict.
Foreign Exchange
By virtue of its international operations, the Company incurs costs and expenses in a number of foreign currencies. The
Company reports in Canadian dollars while the majority of operating and capital expenditures are denominated in the
Mexican peso, U.S. dollar, Serbian dinar and the Bulgarian lev, which is pegged to the Euro. Fluctuations in exchange rates
between the Canadian dollar and the Euro, the Canadian dollar and the Serbian dinar and Bulgarian lev, the Canadian dollar
and the U.S. dollar, and the Canadian dollar and the Mexican Peso give rise to foreign exchange exposures, either favourable
or unfavourable, which could have a material impact on the Company’s results of operations and financial condition. The
Company does not anticipate entering into hedging or derivative arrangements to manage its foreign exchange risk.
Financing
Mundoro has finite financial resources, has no source of operating income and has no assurance that additional funding will
be available to it for further exploration and development of its projects. There can be no assurance that Mundoro will be
able to obtain adequate financing in the future or that the terms of such financing will be favourable. Failure to obtain such
additional financing could result in delay or indefinite postponement of further business activities and may result in a
material adverse effect on Mundoro’s profitability, results of operation and financial condition.
Price Volatility
In recent years, the securities markets have experienced a high level of price and volume volatility, and the market prices of
securities of many companies have experienced wide fluctuations in price which have not necessarily been related to the
operating performance, underlying asset values or prospects of such companies. There can be no assurance that continual
fluctuations in price will not occur. It may be anticipated that any quoted market for the common shares will be subject to
market trends generally, notwithstanding any potential success of Mundoro in creating revenues, cash flows or earnings. The
value of Mundoro’s common shares will be affected by such volatility.
Dilution to Common Shares
During the life of the Company’s outstanding stock options granted under its share-based compensation plans, the holders
are given an opportunity to profit from an increase in the market price of the common shares with a resulting dilution in the
interest of shareholders. The holders of stock options may exercise such securities at a time when the Company may have
been able to obtain any needed capital by a new offering of securities on terms more favourable than those provided by the
outstanding rights. The increase in the number of common shares in the market, if all or part of these outstanding rights
were exercised, and the possibility of sales of these additional shares may have a depressive effect on the price of the
common shares.
Investments
The Company intends to participate in a limited number of investments and, as a consequence, the aggregate return of the
Company may be substantially adversely affected by the unfavourable performance of even a single investment. In addition,
as the Company’s investments are expected to be concentrated in the resource sector, the Company’s performance will be
disproportionately subject to adverse developments in the resource sector.
Conflicts of Interest
Certain of the directors of Mundoro also serve as directors or officers, or have significant shareholdings in, other companies
involved in mineral property investments and, to the extent that such other companies may participate in ventures which
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Mundoro may participate in, a conflict may arise. The Company expects that any decision made by any of such directors and
officers will be made in accordance with their duties and obligations to deal fairly and in good faith with a view to the best
interests of the Company and its shareholders, but there can be no assurance in this regard. In addition, each of the directors
is required to declare and refrain from voting on any matter in which such directors may have a conflict of interest in
accordance with the procedures set forth in applicable laws.
Insured and Uninsured Risks
The Company’s business is subject to numerous risks and hazards, including severe climatic conditions, industrial accidents,
equipment failures, labour disputes, unusual or unexpected geological conditions, ground or slope failures, cave-ins, changes
in the regulatory environment and other natural events such as earthquakes. Such occurrences could result in damage to
mineral properties or facilities, personal injury or death, environmental damage to the Company’s properties or the
properties of others, delays in operations, monetary losses and possible legal liability. In order to eliminate or reduce certain
risks, the Company purchases and maintains insurance coverage, subject to limits and deductibles that are considered
reasonable and prudent. This insurance does not cover all potential risks because of customary exclusions and/or limited
availability, and in some instances, the Company’s view that the cost of certain insurance coverage is excessive in relation to
the risk or risks being covered. Further, there can be no assurance insurance coverage will continue to be available on
commercially reasonable terms, that such coverage will ultimately be sufficient, or that insurers will be able to fulfill their
obligations should a claim be made. Losses arising from any such events that are not fully insured may cause the Company to
incur significant costs that could have a material adverse effect on its business, financial condition and results of operations.
Mineral Resources and Reserves Estimates
The mineral reserves and resources identified on properties are estimates only, and no assurance can be given that the
estimated reserves and resources are accurate or that the indicated level of minerals will be produced. Such estimates are, in
large part, based on interpretations of geological data obtained from drill holes and other sampling techniques. Actual
mineralization or formations may be different from those predicted. Further, it may take many years from the initial phase of
drilling before production is possible, and during that time the economic feasibility of exploiting a discovery may change.
Resource estimates in particular must be considered with caution. Resource estimates for properties that have not
commenced production are based, in many instances, on limited and widely spaced drill holes or other limited information,
which is not necessarily indicative of the conditions between and around drill holes. Accordingly, such resource estimates
may require revision as more drilling or other exploration information becomes available or as actual production experience
is gained. Further, resources may not have demonstrated economic viability and may never be extracted by the operator of a
property. It should not be assumed that any part or all of the mineral resources on properties constitute or will be converted
into reserves. Market price fluctuations of the applicable commodity, as well as increased production and capital costs or
reduced recovery rates, may render the proven and probable reserves on properties unprofitable to develop at a particular
site or sites for periods of time or may render reserves containing relatively lower grade mineralization uneconomic.
Moreover, short-term operating factors relating to the reserves, such as the need for the orderly development of ore bodies
or the processing of new or different ore grades, may cause reserves to be reduced or not extracted. Estimated reserves may
have to be recalculated based on actual production experience. Any of these factors may require the operators to reduce
their reserves and resources, which may result in a material and adverse effect on Mundoro’s results of operation and
financial condition.
Title to Properties
A defect in the chain of title to any of the underlying properties in which Mundoro may have an interest may arise to defeat
the claim of the operator to a property. To the extent an owner or operator is not entitled to title on the property, it may be
required to cease operations or transfer operational control to another party. As a result, known title defects, as well as
unforeseen and unknown title defects may impact operations at a project in which Mundoro has an interest and may result
in a material and adverse effect on Mundoro’s results of operation and financial condition.
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Foreign Operations
The Company’s operations consist of the acquisition, exploration, development and investment in mineral resource
properties. The majority of the Company’s operations and business are outside of Canada, and as such, the Company’s
operations are exposed to various political and other risks and uncertainties. The Company conducts its operations through
foreign subsidiaries and substantially all of its assets are held in such entities. Accordingly, any limitation on the transfer of
cash or other assets between or among Mundoro and such entities could restrict or impact the Company’s ability to fund its
operations. Any such limitations, or the perception that such limitations may exist now or in the future, could have an
adverse impact on the Company’s business, financial condition and results of operations.
Foreign Country Political Environment
Mundoro operates in foreign countries and the Company’s operations in foreign countries may be subject to political,
economic and other risks that may affect our future operations and financial position. There is sovereign risk in investing in
foreign countries, including the risk that the resource concessions may be susceptible to revision or cancellation by new laws
or changes in direction by the government in question. It is possible that changes in applicable laws, regulations, or changes
in their enforcement or regulatory interpretation could result in adverse changes to mineral operations. These are matters
over which Mundoro has no control. There is no assurance that future political and economic conditions in such countries
will not result in the adoption of different policies or attitudes respecting the development and ownership of resources. Any
such changes in policy or attitudes may result in changes in laws affecting ownership of assets, land tenure and resource
concessions, taxation, royalties, rates of exchange, environmental protection, labour relations, repatriation of income and
return of capital, which may affect both the ability to undertake exploration and development on the properties on which
Mundoro holds royalty or other interests. In certain areas in which Mundoro has an interest, the regulatory environment is in
a state of continuing change, and new laws, regulations and requirements may be retroactive in their effect and
implementation. Any changes in governmental laws, regulations, economic conditions or shifts in political attitudes or
stability are beyond the control of Mundoro and such changes may result in a material and adverse effect on Mundoro’s
results of operation and financial condition. Investors should assess the political risks of investing in a foreign country. Any
variation from the current regulatory, economic and political climate could have an adverse effect on the affairs of the
Company. In addition, the enforcement by the Company of its legal rights to exploit its properties may not be recognized by
the government of the foreign country or by its court system.
Security and Safety
The Company has projects located in the States of Durango and Chihuahua, Mexico. Criminal activities in the region or the
perception that such activities are likely, may disrupt the Company’s exploration programs, hamper the Company’s ability to
hire and keep qualified personnel, and impair the Company’s access to sources of capital. Risks associated with conducting
business in the region include risks relating to the safety of personnel and assets. Such risks may include, but are not limited
to: kidnappings of employees and contractors, exposure of employees and contractors to local crime related activity and
disturbances, exposure of employees and contractors to drug trade activity, and damage or theft of Company or personal
assets. These risks may result in serious adverse consequences including personal injuries, kidnappings or death, property
damage or theft, limiting or disrupting exploration programs, restricting the movement of funds, impairing contractual rights,
or causing the Company to shut down operations, all of which may expose the Company to costs as well as potential liability.
Such events could have a material adverse effect on the Company’s cash flows, earnings, results of operations and financial
condition and make it more difficult for the Company to obtain required financing. Although the Company has developed
precautions regarding these risks, due to the unpredictable nature of criminal activities, there is no assurance that the
Company’s efforts are able to effectively mitigate risks and safeguard personnel and Company’s property effectively.
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Litigation
All industries, including mining, are subject to legal claims that can be with and without merit. Defense and settlement costs
can be substantial, even for claims that have no merit. Potential litigation may arise with respect to a property in which
Mundoro is in the process of evaluating as a strategic investment and/or holds an interest directly or indirectly in an
exploring, developing and/or operating mineral property now or in the future (for example, litigation between joint venture
partners or original property owners). Mundoro might not generally have any influence on the litigation nor will it necessarily
have access to data. To the extent that litigation results in the cessation or reduction of production from a property (whether
temporary or permanent), it could have a material and adverse effect on Mundoro’s results of operations and financial
condition. The litigation process is inherently uncertain, so there can be no assurance that the resolution of a legal
proceeding will not have a material adverse effect on our future cash flow, results of operations or financial condition.
Future Plans
As part of its overall business strategy, the Company examines, from time to time, opportunities to acquire and/or develop
new mineral projects and businesses. A number of risks and uncertainties are associated with these potential transactions
and Mundoro may not realize all of the anticipated benefits. The acquisition and the development of new projects and
businesses are subject to numerous risks, including political, regulatory, design, construction, labour, operating, technical,
and technological risks, as well as uncertainties relating to the availability and cost of capital. Failure to successfully realize
the anticipated benefits associated with one or more of these initiatives successfully could have an adverse effect on the
Company’s business, financial condition and results of operations.
Maoling Gold Project
Mundoro owns 5% of the issued and outstanding shares of Mundoro Mining which has rights to a 79% interest in Tianli for
the Maoling Gold Project located in Liaoning Province, China. Due to its 5% holdings, the Company's ability to effect change
is limited.
China’s economy differs from the economies of most developed countries in many respects, including government
intervention; foreign investment; domestic sales of commodities; level of development; growth rate; control of foreign
exchange; allocation of resources; and legal recourse. Some of these measures benefit the overall economy of China, but
may have a negative effect on Mundoro Mining. Regardless of the economic viability of the Maoling Gold Project, factors
such as political instability, terrorism, expropriation by governments or the imposition of new regulations or tax laws may
prevent or restrict mining or exploration of the Maoling Gold Project.
The activities of foreign-invested mining companies in China are subject to extensive laws and regulations at the national,
provincial and local level, including the Mineral Resources Law of China and regulations thereunder; laws and regulations
governing foreign investment enterprises in China; and various rules and policies of the Ministry of Land and Resources.
Operations of foreign-invested mining companies may be affected by such government regulations and restrictions on
production as import and export controls, taxes, maintenance of claims, environmental legislation, land use, water use and
safety regulations. The effect of these factors cannot be accurately predicted.
Foreign-invested mining companies are required to work within a framework which is different to that imposed on local
companies. Current Chinese regulations permit foreign investment in some mineral sectors but not all. If the Chinese
government should impose greater restrictions on foreign investment and on the operations of foreign-invested mining
companies, Mundoro Mining’s business and future earnings could be negatively affected. Mechanisms are in place to allow
for repatriation of profits and capital from certain foreign-invested mining companies, however there is no certainty that
some or all future local currency or capital can be repatriated.
Foreign exchange transactions under Mundoro Mining’s capital account, including principal payments in respect of foreign
currency-denominated obligations, continue to be subject to significant foreign exchange controls and require the approval
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of the State Administration of Foreign Exchange. These limitations could affect Mundoro Mining’s ability to obtain foreign
exchange through debt or equity financing, or to obtain foreign exchange for capital expenditures. Any appreciation of the
Chinese Yuan (“RMB”) may adversely affect Mundoro Mining’s earnings, through higher foreign currency denominated
operating costs.
The Chinese legal system is a system based on written statutes and their interpretation by the Supreme People’s Court. Prior
court decisions may be cited for reference but have limited precedential value. Since 1979, the Chinese government has been
developing a comprehensive system of commercial laws, and considerable progress has been made in introducing laws and
regulations dealing with economic matters such as foreign investment, corporate organization and governance, commerce,
taxation and trade. Because these laws and regulations are relatively new, and because of the limited volume of published
cases and their non-binding nature, interpretation and enforcement of these laws and regulations involve uncertainties. In
addition, as the Chinese legal system develops, changes in such laws and regulations, their interpretation or their
enforcement may have a material adverse effect on Mundoro Mining’s business operations since the Maoling Gold Project is
located in China and, consequently, if a dispute were to arise between Mundoro Mining and its joint venture partners or any
third party Mundoro Mining would be obliged to depend on the courts of China for adjudication.
The legal rights of Mundoro Mining to participate in the joint venture are predicated on Mundoro Mining being able to
enforce its rights under the Joint Venture Contract governed by the laws of the People’s Republic of China
(“PRC”). Should it become necessary for Mundoro Mining to seek to enforce its legal rights under the Joint Venture Contract,
it would need to do so in accordance with the laws of at least the PRC and perhaps other jurisdictions. There can be no
assurance that should it become necessary for Mundoro Mining to take such legal action, it will be possible to obtain the
legal remedies that are being sought.
12. QUALIFIED PERSONS & INFORMATION CONCERNING ESTIMATES OF RESOURCES
On September 30, 2011, Mundoro announced the completion of the National Instrument 43-101 (“NI 43-101”) compliant
technical report on the Company's 100%-owned Cuencame Property (the “Cuencame Technical Report”), which covers
approximately 45,215 hectares (452 sq.km) in three mineral licenses. The Cuencame Technical Report was independently
compiled and submitted by Geologica Groupe-Conseil Inc. (“Geologica”) of Val-d'Or, Quebec, Canada. The report was
prepared under the direction and oversight of Messrs. Alain-Jean Beauregard, P. Geol., and Daniel Gaudreault, ing., Geol.,
each of them a Qualified Person as defined by NI 43-101. The Cuencame licenses are located in the Cuencame District in the
States of Durango and Coahuila, Mexico.
On April 15, 2013, Mundoro announced the completion of the NI 43-101 compliant technical report on the Company’s 100%owned Borsko Jezero Property in Bor, Serbia (the “Borsko Jezero Technical Report”). The Borsko Jezero Property is located in
Northeastern Serbia and covers (46 sq.km). The Borsko Jezero Technical Report was prepared by D. Power-Fardy, P. Geo.,
EurGeol and Senior Geologist with Watts, Griffis and McOuat Limited, Consulting Geologists and Engineers of Toronto,
Canada, and G. Magaranov, P. Geo., EurGeol and Senior Exploration Manager, SE Europe for Mundoro, both of whom are a
Qualified Person as defined by NI 43-101.

This management discussion and analysis of financial results used the terms “measured resources”, ‘indicated resources’ and
‘inferred resources’. The Company advises investors that although these terms are recognized and required by Canadian
regulations (under NI 43-101 Standards of Disclosure for Mineral Projects), the U.S. Securities and Exchange Commission does
not recognize them. Investors are cautioned not to assume that any part or all of the mineral deposits in these categories
will ever be converted into reserves. In addition, ‘inferred resources’ have a great amount of uncertainty as to their existence
and economic and legal feasibility. It cannot be assumed that all or any part of an inferred mineral resource will ever be
upgraded to a higher category. Under Canadian rules, estimates of inferred mineral resources may not form the basis of
feasibility or pre-feasibility studies, or economic studies except for Preliminary Assessments as defined under NI 43-101.
Investors are cautioned not to assume that part or all of an inferred resource exists, or is economically or legally mineable.
Mineral resources that are not classified as mineral reserves do not have demonstrated economic viability.
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Mundoro Capital Inc.

(An exploration stage company)
Condensed Consolidated Interim Statements of Financial Position
(Expressed in Canadian Dollars – unaudited)
As at

September 30, 2013

ASSETS
Current assets
Cash and cash equivalents (note 4)
Short-term investments (note 5)
Amounts receivable (note 6)
Deposits
Prepaid expenses

$

Non-current assets
Mineral interests (note 9)
Equipment and vehicles (note 8)
Investment (note 7)

1,973,991
10,273,663
282,300
95,863
142,763
12,768,580

December 31, 2012
(restated - Note 2c)

$

5,762,347
10,159,744
443,295
16,185
85,681
16,467,252

554,713
157,749
344,364
1,056,826

TOTAL ASSETS

$

13,825,406

284,917
149,864
63,511
498,292
$

16,965,544

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities (notes 11 & 13)

508,083

558,613

TOTAL LIABILITIES

508,083

558,613

EQUITY
Share capital (notes 12 & 18)
Share premium (note 12(b))
Additional paid-in-capital (note 12(d))
Stock options reserve (note 12(d))
Foreign currency translation reserve (note 12(d))
Deficit
TOTAL EQUITY

$

TOTAL EQUITY AND LIABILITIES

$

45,338,065 $
390,144
8,549,487
814,707
65,259
(41,840,339)
13,317,323
13,825,406

$

44,961,172
390,144
8,547,037
738,842
67,133
(38,297,397)
16,406,931
16,965,544

Commitments (note 14)
Segmented information (note 15)
The accompanying notes are an integral part of these condensed consolidated interim financial statements.
These consolidated financial statements are authorized for issue by the Board of Directors on November 22, 2013.
They are signed on the Company's behalf by:
/s/ Michael Calyniuk Director

/s/ Teo Dechev Director
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Mundoro Capital Inc.

(An exploration stage company)
Condensed Consolidated Interim Statements of Comprehensive Loss
(Expressed in Canadian Dollars - unaudited)
For the three months ended
For the nine months ended
September 30, 2013 September 30, 2012 September 30, 2013 September 30, 2012
(unaudited)
(unaudited)
(restated - Note 2c)
Interest income

$

EXPENSES
Exploration and project evaluation (note 10)
Corporate governance
General and administrative
Accounting and audit
Corporate communication

LOSS BEFORE OTHER EXPENSES
OTHER (INCOME) EXPENSES
Dissident related costs
Share-based payments (note 12(c))
Depreciation (note 8)
Foreign exchange (gain) loss
Disposal of fixed asset
Write-down of mineral properties (note 9)

NET LOSS FOR THE PERIOD
OTHER COMPREHENSIVE (INCOME)
Foreign currency translation differences for foreign operations

47,345

57,428 $

153,366 $

166,830

980,094
228,335
42,787
57,105
91,883
1,400,204

565,472
111,381
58,103
63,358
57,141
855,455

2,332,151
500,528
138,430
176,727
343,198
3,491,034

1,654,909
352,533
156,900
250,377
154,162
2,568,881

1,352,859

798,027

3,337,668

2,402,051

25,847
13,581
(8,013)
4,133
40,664
76,212

848,665
64,287
5,771
63,851
982,574

82,601
38,068
(905)
4,133
81,377
205,274

1,162,569
132,163
13,666
41,300
1,349,698

1,429,071

1,780,601

3,542,942

3,751,749

9,895

5,665

1,874

14,847

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD

$

1,438,966 $

1,786,266 $

3,544,816 $

3,766,596

Earnings (loss) per share (note 12(e))
Basic earnings (loss) per share:
Operations
Comprehensive income (loss)

$
$

(0.03) $
(0.03) $

(0.04) $
(0.04) $

(0.08) $
(0.08) $

(0.10)
(0.10)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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Mundoro Capital Inc.

(An exploration stage company)
Condensed Consolidated Interim Statements of Changes in Shareholders’ Equity
(Expressed in Canadian Dollars - unaudited)

Share capital

Balance at December 31, 2011
Shares issued for cash - private placement
Share issue costs
Repurchase of common shares (1)
Reclassification of grant-date fair value on
expired options
Share-based payments
Net income and comprehensive income for the year
Balance at December 31, 2012

Balance at December 31, 2012
Shares issued for cash - private placement
Share issue costs
Shares issued for cash - stock option exercise
Reclassification of grant-date fair value on
exercise of stock options
Reclassification of grant-date fair value on
expired options
Share-based payments
Net comprehensive (income) loss for the period

Balance at September 30, 2013

Number of shares
38,192,776 $
3,950,000
(281,000)
-

Reserves

Additional paid-in
Stock options
Foreign currency
Amount
Share premium
capital
reserve
translation reserve
43,898,203 $
175,104 $
8,427,064 $
691,491 $
86,574
1,580,000
(194,020)
(323,011)
215,040
-

41,861,776 $

44,961,172

41,861,776 $
1,550,000
25,000

-

119,973

(119,973)

$

-

Deficit
(33,189,920) $
-

Total
20,088,516
1,580,000
(194,020)
(107,971)
-

$

390,144 $

8,547,037 $

167,324
738,842 $

(19,441)
67,133 $

(5,107,477)
(38,297,397) $

167,324
(5,126,918)
16,406,931

44,961,172 $
434,000
(69,143)
7,750.00

390,144 $
-

8,547,037 $
-

738,842 $
-

67,133
-

(38,297,397) $
-

16,406,931
434,000
(69,143)
7,750

$

-

4,286.00

-

-

(4,286)

-

-

-

-

-

-

2,450

(2,450)

-

-

-

8,549,487 $

82,601
814,707 $

(1,874)
65,259 $

43,436,776 $

45,338,065

390,144 $

$

(3,542,942)
(41,840,339) $

82,601
(3,544,816)
13,317,323

(1) In 2012, 281,000 shares were repurchased at a cost of $107,971. The book value related to the 281,000 shares was $323,011. The difference between the book value and the repurchase cost was booked to Share premium.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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Mundoro Capital Inc.

(An exploration stage company)
Condensed Consolidated Interim Statements of Cash Flows
(Expressed in Canadian Dollars - unaudited)
For the nine months ended
September 30, 2013
September 30, 2012
(restated - Note 2c)
Cash flows provided from (used by):
OPERATING ACTIVITIES
Net loss for the period
Adjustments for items not affecting cash:
Depreciation
Share-based payments
Loss on disposal of equipment
Write-down of mineral properties
Unrealized interest income

$

Net changes in non-cash working capital items:
Amounts receivable
Prepaid expenses
Deposits
Accounts payable and accrued liabilities
Net cash flows from (used in) operating activities
FINANCING ACTIVITIES
Issuance of common shares for cash, net of share issue costs
Shares issued on exercise of options
Repurchase of common shares
Net cash flows (used in) financing activities

(3,751,749)

38,068
82,601
4,133
81,377
(83,752)
(3,420,515)

13,666
132,163
(54,171)
(3,660,091)

169,150
(56,418)
(76,955)
(72,033)
(3,456,771)

(198,194)
(96,826)
(461)
215,897
(3,739,675)

364,857
7,750
372,607

INVESTING ACTIVITIES
Expenditures on resource properties
Proceeds on redemption of short-term investments,
net of interest earned
Purchase of short-term investments
Purchase of equipment
Investment in Bulgaria (note 7)
Net cash flows from (used in) investing activities
Effects of exchange rate changes on cash and cash equivalents
Net (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

(3,542,942) $

$

Cash and cash equivalents consist of :
Cash
Cash equivalents

1,384,942
(107,971)
1,276,971

(335,617)

(61,483)

10,159,743
(10,189,910)
(44,205)
(280,853)
(690,842)

20,020,630
(20,076,236)
(67,311)
(184,400)

(13,350)

(18,155)

(3,788,356)
5,762,347
1,973,991 $

(2,665,259)
9,840,414
7,175,155

$

205,296
1,768,695
1,973,991

$

2,154,984
5,020,171
7,175,155

Cash paid during the period for interest

$

-

$

-

Cash paid during the period for income taxes

$

-

$

-

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

1. NATURE AND CONTINUANCE OF OPERATIONS
Mundoro Capital Inc. (the “Company” or “MCI” or “Mundoro”) is an exploration, development and investment company in the
mineral resource sector. The Company’s current exploration focus is Serbia and Bulgaria in Southeastern Europe, and in Mexico
(see Notes 9, 10 and 15). The business of exploration and development involves a high degree of risk and there can be no
assurance that current exploration and development programs will result in discovery or future profitable operations.
The Company was incorporated on March 6, 2008 under the Business Corporations Act of the Province of British Columbia for the
purpose of acquiring all of the shares of Mundoro Mining Inc. (“MMI”), through a Plan of Arrangement. MMI was incorporated on
January 10, 1997 under the Business Corporations Act of Yukon, Canada and on November 30, 2000 MMI registered as an extraprovincial company under the Company Act of the Province of British Columbia and effective on June 14, 2005, MMI continued as
a corporation under the Business Corporations Act in the Province of British Columbia. On October 10, 2011, substantially all of
MMI was disposed of by the Company. The Company continues to hold a 5% equity interest in MMI. Effective September 30,
2011, the Company’s common stock is quoted on the TSX Venture Exchange (“TSXV”) under the symbol MUN.
The Company’s head office and principal address is 1401-1030 West Georgia Street, Vancouver, British Columbia, Canada V6E 2Y3.
These unaudited consolidated interim financial statements have been prepared on the assumption that the Company and its
subsidiaries will continue as a going concern, meaning it will continue in operation for the foreseeable future and will be able to
realize assets and discharge liabilities in the ordinary course of operations. Different bases of measurement may be appropriate if
the Company is not expected to continue operations for the foreseeable future. As at September 30, 2013, the Company had not
advanced its properties to commercial production and is not able to finance day to day activities through operations. Barring any
unforeseen developments, the Company has the ability to finance its operating costs and meet future obligations over the next
twelve months with funds currently on hand. The Company’s continuation as a going concern over the long-term is dependent
upon the successful results from its mineral property exploration activities and its ability to attain profitable operations and
generate funds there from and/or raise equity capital or borrowings sufficient to meet future obligations.

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION
These financial statements were authorized for issue on November 22, 2013 by the directors of the Company.
a) Statement of compliance to International Financial Reporting Standards
These unaudited condensed interim financial statements have been prepared in compliance with International Accounting
Standard 34 - Interim Financial Reporting (“IAS 34”) as issued by the International Accounting Standards Board (“IASB”).
This interim financial report does not include all of the information required of a full annual financial report and is intended to
provide users with an update in relation to events and transactions that are significant to an understanding of the changes in
financial position and performance of the Company since the end of the last annual reporting period. It is therefore
recommended that this financial report be read in conjunction with the annual financial statements of the Company for the
year ended December 31, 2012.
Certain amounts in prior periods have been reclassified to conform to the current period presentation.
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Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued)
b) Basis of preparation
These consolidated financial statements have been prepared on a historical cost basis except for financial instruments
classified as available-for-sale that have been measured at fair value. In addition, these consolidated financial statements
have been prepared using the accrual basis of accounting, except for cash flow information.
c)

Change in reporting currency
Effective January 1, 2013, the Company changed its presentation currency from United States dollars (US$) to Canadian
dollars (CAD$) to better reflect the Company’s business activities and to improve investors’ ability to compare the Company’s
financial results with other publicly traded businesses in the mineral exploration industry.
In making the change in presentation currency, the Company followed the recommendations set out in IAS 21, The Effects of
Change in Foreign Exchange Rates. The cumulative translation reserves were set to nil at January 1, 2010, the date of
transition to IFRS. The reserves and all comparative financial information have been restated to reflect the Company’s results
as if they had been historically reported in CAD$ since that date.

d) Adoption of new accounting standards
The following standards and amendments to existing standards have been adopted by the Company commencing January 1,
2013:
IFRS 10 “Consolidated Financial Statements” – This IFRS establishes control as the basis for an investor to consolidate its
investee; it defines control as an investor’s power over the investee with exposure, or rights, to variable returns from the
investee and the ability to affect the investor’s return through it power over the investee. At January 1, 2013, the Company
adopted this standard and there was no impact on its unaudited condensed interim consolidated financial statements.
IFRS 12 “Disclosure of Interests in Other Entities” – This IFRS is a new standard that applies to companies with an interest in
subsidiaries, joint arrangements, associates or unconsolidated structured entities. The application of this standard intends to
enable users of the financial statements to evaluate the nature of and risks associated with its interests in other entities, and
the effects of those interests on its financial position, financial performance and cash flows. Companies are now required to
disclose information about significant judgments and assumptions made in determining the control of another entity, the
joint control of an arrangement or significant influence over another entity and the type of joint arrangement when the
arrangement has been structured through a separate vehicle. At January 1, 2013, the Company adopted this standard and
there was no impact on its unaudited condensed interim consolidated financial statements.
e)

Basis of consolidation
These consolidated financial statements include the accounts of the Company and its controlled entities. Intercompany
balances and transactions, including unrealized income and expenses arising from inter-company transactions, are eliminated
on consolidation.

f)

Foreign currency translation
These consolidated financial statements are presented in CAD$. The functional currency of the Company and its controlled
entities are measured using the currency of the primary economic environment in which that entity operates.
Transactions and balances
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the
transaction. Foreign currency monetary items are translated at the period-end exchange rate. Non-monetary items measured
at historical cost continue to be carried at the exchange rate at the date of the transaction. Non-monetary items measured at
fair value are reported at the exchange rate at the date when fair values were determined.
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Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued)
f)

Foreign currency translation (continued)
Transactions and balances (continued)
Exchange differences arising on the translation of monetary items or on settlement of monetary items are recognized in profit
or loss in the statement of comprehensive income in the period in which they arise, except where deferred in equity as a
qualifying cash flow or net investment hedge.
Entity level:
The financial results and position of the entities whose functional currency is different from the presentation currency are
translated as follows:
•
•

assets and liabilities are translated at period-end exchange rates prevailing at that reporting date; and
income and expenses are translated at average exchange rates for the period.

Exchange differences arising on translation of foreign operations are transferred directly to the entity’s foreign currency
translation reserve in the statement of comprehensive income. These differences are recognized in the profit or loss in the
period in which the operation is disposed.

3. ACCOUNTING STANDARDS ISSUED BUT NOT YET EFFECTIVE
Standards issued but not yet effective up to the date of issuance of the Company’s financial statements are listed below. This
listing is of standards and interpretations issued, which the Company reasonably expects to be applicable at a future date. The
Company intends to adopt those standards when they become effective. As at September 30, 2013, the Company does not expect
the impact of such changes on the financial statements to be material.
IAS 32
IFRS 9

Financial instruments: presentation
Financial instruments

Effective Date
January 1, 2014
January 1, 2015

4. CASH AND CASH EQUIVALENTS

Cash at bank
Short-term money market instruments

September 30, 2013
205,296 $
1,768,695
$
1,973,991 $
$

December 31, 2012
695,634
5,066,713
5,762,347

5. SHORT-TERM INVESTMENTS

Guaranteed Investment Certificate 1.5%

September 30, 2013
$
10,273,663
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December 31, 2012
$
10,159,744

Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

6. AMOUNTS RECEIVABLE

September 30, 2013
Sales and VAT tax receivables
Canada
Mexico
Europe

$

$

50,978
140,018
91,304
282,300

December 31, 2012
$

$

235,437
190,943
16,915
443,295

7. INVESTMENT
On October 11, 2011, the Company completed a strategic transaction with China National Gold Group Hong Kong Limited
(“CNGHK”), which the Company understands to be a wholly-owned subsidiary of China National Gold Group Corporation (“CNG”).
Pursuant to the share purchase agreement, CNGHK acquired 95% of the issued and outstanding shares of MMI, the Company’s
previously wholly-owned subsidiary, for a cash purchase price of $13,800,000, with the Company retaining 5% of the issued and
outstanding shares of MMI.
All additional funds required for the purposes of MMI’s operations shall be obtained, to the greatest extent possible, through
loans made to MMI by a third party bank or other third party lender. The decision as to whether such funds are required, from
whom such funds will be borrowed and the terms and conditions of such borrowing shall be determined by the Board of MMI. If
required by a third party lender, China Gold Hong Kong Holding Corp. Limited (“CNGHK Designee”) shall guarantee all of the
indebtedness and obligations of MMI to the third party lender and shall sign any such guarantee and other agreement that such
third party lender may require in respect of the same. In the event that CNGHK Designee becomes obligated to execute and
deliver such a guarantee, the Company shall execute and deliver (on terms and conditions mutually acceptable to the Company
and CNGHK Designee) a guarantee in favour of CNGHK Designee whereby the Company guarantees an amount equal to MCI’s
then pro rata interest in the issued and outstanding shares of MMI multiplied by the amount guaranteed by CNGHK Designee to
such third party lender. In the event that CNGHK Designee becomes obligated to make payment pursuant to its guarantee to such
third party lender, the Company shall, pursuant to its guarantee to CNGHK Designee, pay to CNGHK Designee an amount equal to
the Company’s then pro rata interest in the issued and outstanding shares of MMI multiplied by the amount paid by CNGHK
Designee in respect of such guarantee.
The Company has not been informed by MMI (a private Canadian Company controlled by CNGHK) of any change in status of the
licenses for the Maoling Gold Project. The investment represents the retained 5% ownership interest in MMI. As at September 30,
2013, the balance of the investment was $63,511 (December 31, 2011 - $63,511), which includes a reserve for potential costs
associated with the transaction.
On June 10, 2013, it was announced the Company through a 100%-owned subsidiary acquired at a cost of $280,853 less than 5%
equity interest in a privately held gold producing company in Bulgaria that operates adjacent to the Company’s Zvezda license.

Investment in China
Investment in Bulgaria

September 30, 2013
December 31, 2012
$
63,511 $
63,511
280,853
$
344,364 $
63,511
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Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

8. EQUIPMENT AND VEHICLES

Office Equipment
Cost
As at December 31, 2012
Additions
Disposals
Effect of movements in
exchange rates
As at September 30, 2013
Accumulated depreciation
As at December 31, 2012
Depreciation for the year
Disposals
Effect of movements in
exchange rates
As at September 30, 2013
Net book amount
As at December 31, 2012
As at September 30, 2013

$

$

Total

Field equipment

48,898 $
4,310
-

126,404 $
39,895
(4,350)

175,302
44,205
(4,350)

313
53,521

6,612
168,561

6,925
222,082

$

$

(10,518) $
(7,301)
-

(14,920) $
(30,767)
217

(25,438)
(38,068)
217

$

(50)
(17,869) $

(994)
(46,464) $

(1,044)
(64,333)

$

38,380
35,652

111,484
122,097

149,864
157,749

$

$

$

9. MINERAL INTERESTS

Balance as at December 31, 2012

European Projects
$
100,646

Mexico Projects
$
184,271

283,613

52,004

335,617

(15,828)

(65,549)

(81,377)

12,488

3,068

15,556

Add:
Acquisition costs
Less:
Write-down on disposal
Add:
Effect of movements in exchange rates
Balance as at September 30, 2013

$
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380,919

$

173,794

$

$

Total
284,917

554,713

Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

9. MINERAL INTERESTS (continued)
Serbian Properties
The Company holds ten (2012 – eleven) 100%-owned exploration licenses which include: (i) Osanica-Bukovska, (ii) Zeleznik, (iii)
Glozana, (iv) Topla, (v) Borsko Jezero, (vi) Savinac, (vii) Bacevica, (viii) Osnic, (ix) Sumrakovac and, (x) Dubrava-Ostrelj. These
properties are located in Northeastern Serbia approximately 100 km east of Belgrade and are held in the name of Stara Planina
d.o.o., Mundoro’s 100%-owned Serbian Company. The ten licenses cover an aggregate area of 788 sq.km. within the Timok
Mining District.
During the nine months ended September 30, 2013, the Company relinquished two properties (Rakova Bara and Manastirica),
which it held at December 31, 2012, and was granted the Dubrava-Ostrelj license by the Serbian government.
The Company has an ongoing semi-annual commitment for maintaining title of mineral licenses in Serbia. Should the Company
choose to maintain title to the properties, the Company will be obligated to make future semi-annual renewal payments.
Bulgarian Properties
The Company holds two (2012 –nil) 100%-owned exploration licenses which include: (i) Zvezda and (ii) Byalo. The licenses are
located in the Southeastern Rhodopes region.
Mexico Properties
The Company holds thirteen (2012 – twelve) 100 % owned mineral concessions in a prospective mineral region in the Mesa
Central belt of Durango and Chihuahua States in Mexico. The thirteen concessions which include: (i) Cuencame, (ii) Cuencame 1,
(iii) Cuencame 2, (iv) Cuencame 4, (v) Camargo, (vi) Hidalgo 3, (vii) Hidalgo 4, (viii) Hidalgo 5, (ix) Jimenez, (x) Rodeo, (xi) Mapimi,
(xii) Mapimi Fraccione 1, and (xiii) Santiago, cover 1,805 sq.km. and are held through its wholly owned subsidiary Mundoro de
Mexico, S.A. de C.V. During the second quarter of 2013, the Company’s applications to drop the Hidalgo 1, Hidalgo 2, and
Tejamen mining concessions were accepted by the Mexican General Bureau of Mines (“GBM”). The properties had already been
written down during the first quarter. In the third quarter of 2013, the Company wrote down a previously capitalized acquisition
cost. The Company’s applications from Q2-2011 for the Jimenez, Cuencame 4, Santiago and Mapimi mineral concessions were
granted in the nine months ended September 30, 2013, by the GBM. The Company has, as of Q3-2013, three applications from
Q4-2012 pending for mineral concessions covering 245,897 hectares.
On August 22, 2012 the Company announced that it executed a definitive option agreement for the Centauro Gold Property
(“Centauro”) located in Chihuahua State, Mexico. The option agreement provides Mundoro an option for a five year term to
acquire 100% interest in Centauro for US$4,000,000 subject to a 3% Net Smelter Return royalty (“NSR”) with the right to buyback
two-thirds (i.e. 2% NSR) of the 3% NSR for US$2,000,000 and annual payments over five years as follows: (i) US$20,000 on signing,
(ii) US$50,000 on the first anniversary, (iii) US$75,000 on the second anniversary, (iv) US$100,000 on the third anniversary, (v)
US$125,000 on the fourth anniversary. At any time up to the fifth anniversary, the Company has the option to exercise the
assignment agreement to acquire 100% of the Centauro Property for US$4,000,000. The Company has no minimum expenditure
requirements and can terminate the option agreement at any time.
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Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

10. EXPLORATION AND PROJECT EVALUATION
The Company follows the practice of expensing all exploration, development and project management costs until there is a
resource defined. The following is a summary of expenditures incurred on the Mexican and European projects during the year:
Europe
Bulgaria

Serbia
For the nine months ended September 30, 2013
Corporate (1)
Land holding (2)
(3)
Government and community relations
(4)
Field related
Personnel (5)
Exploration (6)
(7)
Project evaluation

For the nine months ended September 30, 2012
Corporate (1)
Land holding (2)
(3)
Government and community relations
(4)
Field related
Personnel (5)
Exploration (6)
(7)
Project evaluation

1)
2)
3)
4)
5)
6)
7)

Mexico

36,492
96,825
29,354
71,832
320,767
589,910
25,968

$

$

1,171,148

$

$

77,095
28,376
16,048
77,803
39,156
27,911

$

81,085
59,183
20,754
1,744
73,210

$

266,389

$

235,976

$

2,417
78,958

$

160,814
346,357
80,247
142,944
702,269
711,875
187,645

822,433

$

81,375

$

2,332,151

$

150,310
81,310
63,106
402,497
317,856
3,494

$

133,971

$

308,490
81,310
87,559
79,154
501,054
358,756
238,586

$

1,018,573

$

133,971

$

1,654,909

Corporate expenses include legal fees, and general and administrative costs related to the projects.
Land holding costs include property taxes and related costs associated with holding the properties.
Government and community relations relates to the costs of communicating with governing bodies in the local jurisdictions.
Field related expenses include items such as field equipment costs, and lodging for field personnel.
Personnel costs for conducting exploration work include consultants and employees (full-time and allocated costs).
Exploration expenditures include activities such as mapping, sampling, geophysical work, and drilling.
Project evaluation expenditures capture those costs incurred in evaluating new mineral project opportunities for the Company.
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Total

87,156
238,436
8,855
48,491
285,369
86,573
67,553

34,749 $
11,096
42,038
22,621
96,133
35,392
15,166
257,195 $

$

Other Project
Evaluation

Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

11. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

September 30, 2013
$
398,296
109,787
$
508,083

Trade payables
Accrued liabilities

December 31, 2012
$
458,575
100,038
$
558,613

12. SHARE CAPITAL
a) Authorized share capital
Unlimited number of common shares without par value.
b) Issued share capital
At September 30, 2013 there were 43,436,776 issued and fully paid common shares (December 31, 2012 – 41,861,776).
c)

Stock options
At the Company’s 2009 Annual General Meeting (“AGM”), the shareholders approved a stock option plan for the Company’s
directors, officers, employees and consultants. The stock option plan was approved by shareholders on May 27, 2011, and
amended by the Board on March 26, 2012.
The changes in options during the nine months ended September 30, 2013 were as follows:

September 30, 2013
Weighted average exercise price

Opening Balance, January 1, 2013
Granted
Excercised
Expired
Forfeited

Number outstanding
2,994,375 $
182,500
(25,000)
(18,750)
(195,625)

Closing Balance, September 30, 2013
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2,937,500

$

in CAD
0.50
0.28
0.31
0.41
0.34
0.50

Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

12. SHARE CAPITAL (continued)
c)

Stock options (continued)
The following summarizes information about stock options outstanding and exercisable at September 30, 2013:

Expiry date
June 22, 2014
August 11, 2015
February 25, 2016
August 3, 2016
November 28, 2016
February 7, 2017
April 3, 2017
May 21, 2017
November 14, 2017
April 3, 2018

Options outstanding
962,500
210,000
50,000
700,000
150,000
52,500
225,000
300,000
105,000
182,500
2,937,500

Options
exercisable
962,500
210,000
33,000
700,000
37,500
26,250
150,000
183,325
34,998
60,832
2,398,405

Exercise
price
(in CAD)
0.57
0.82
0.59
0.50
0.31
0.41
0.37
0.38
0.34
0.28

Weighted average
remaining
contractual life (in
0.73
1.86
2.41
2.84
3.16
3.36
3.51
3.64
4.13
4.51
2.38

On April 3, 2013, the Company granted 182,500 options with an exercise price of $0.28 to employees and contractors of the
Company. The estimated fair value of the options granted during the nine months ended September 30, 2013 and 2012 was
calculated using the Black-Scholes Option Pricing Model with the following assumptions:

For the nine months ended
September 30, 2013 September 30, 2012
Risk-free interest rate
Expected annual volatility
Expected life (in years)
Expected dividend yield
Grant date fair value per option

1.19%
62% -77%
2.5 - 4.5
0%
$0.11 - $0.17

1.32%
76% - 83%
3-5
0%
$0.21 - $0.27

The expected life of the options is based on historical data and is not necessarily indicative of exercise patterns that may
occur. The expected volatility reflects the assumption that the historical volatility is indicative of future trends, which may also
not necessarily be the actual outcome.
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12. SHARE CAPITAL (continued)
c)

Stock options (continued)
During the nine months ended September 30, 2013, the Company recognized share-based payments expense of $82,601
(2012 – $132,163). For the nine months ended September 30, 2013 and 2012, share-based payments expense related to the
stock options consists of the following:

For services in respect of:
Exploration and project evaluation
Corporate governance
General and administrative
Accounting and audit
Corporate communication

For the three months ended
September 30, 2013 September 30, 2012

For the nine months ended
September 30, 2013 September 30, 2012

$

$

$

12,213 $
8,950
1,171
3,513
25,847 $

33,460
16,500
189
1,896
12,242
64,287

$

36,559 $
27,459
5,846
12,737
82,601 $

49,223
51,558
2,416
4,656
24,310
132,163

d) Reserves
Share premium
Share premium records the gain incurred from the equity transactions.
Additional paid-in capital
Additional paid-in capital records the fair value of the expired options and warrants initially recorded in stock options reserve
and warrants reserve.
Stock options reserve
The stock options reserve records items recognized as share-based payments expense until such time that the stock options
are exercised, at which time the corresponding amount will be transferred to share capital. If the options expire unexercised,
the amount recorded is transferred to additional paid-in capital.
Foreign currency translation reserve
The foreign currency translation reserve records foreign exchange differences arising on translation of the Company’s
financial statements to the presentation currency (CAD$).
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12. SHARE CAPITAL (continued)
e) Earnings (Loss) per share
For the three months ended
September 30, 2013 September 30, 2012
Basic earnings (loss) per share:
Operations:
Loss for the period from operations
Weighted average number of common shares outstanding
Basic loss per share
Comprehensive loss:
Comprehensive loss for the period
Weighted average number of common shares outstanding
Basic loss per share

$
$

$
$

For the six months ended
September 30, 2013 September 30, 2012

(1,429,071) $
43,133,515
(0.03) $

(1,780,601)
40,745,472
(0.04)

$

(1,438,966) $
43,133,515
(0.03) $

(1,786,266)
40,745,472
(0.04)

$

$

$

(3,542,942) $
42,292,820
(0.08) $

(3,751,749)
38,920,062
(0.10)

(3,544,816) $
42,292,820
(0.08) $

(3,766,596)
38,920,062
(0.10)

13. RELATED PARTY TRANSACTIONS AND BALANCES
a) Related party balances
The balances due to related parties included in accounts payables and accrued liabilities were $56,700 as at September 30,
2013 (December 31, 2012– $31,447). These amounts are for reimbursement of expenses and service fees.
b) Related party transactions

Directors' fees
Directors' fees (dissident related)

c)

For the three months ended
September 30, 2013 September 30, 2012
$
38,250 $
32,893
28,162
$
38,250 $
61,055

For the nine months ended
September 30, 2013 September 30, 2012
$
106,146 $
90,643
54,162
$
106,146 $
144,805

For the three months ended
September 30, 2013 September 30, 2012
$
89,325 $
95,606

For the nine months ended
September 30, 2013 September 30, 2012
$
277,827 $
332,250

Key management personnel compensation

Short-term employee compensation and benefits
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14. COMMITMENTS
Office Lease
In February 2010, the Company signed a lease agreement for office space in Vancouver for a term of five years ending March 31,
2015. The Company also has leased offices in Mexico, Serbia and Bulgaria. The Mexican office and Bulgarian office can be
terminated with 30 days notice while the lease agreement for the office in Serbia is cancellable with 60 days notice. As of
September 30, 2013, the minimum obligations under these leases are as follows:

2013
2014
2015

$

$

Canada
17,060
68,241
17,060
102,361

Mexico
$

Europe
-

$

- $
- $

- $

$

Total
17,060
68,241
17,060
102,361

During the nine months ended September 30, 2013, $61,496 of lease payments had been recognized as an expense (2012 $56,820).

15. SEGMENTED INFORMATION
The Company has the following operating segments: the Mexico exploration program (“Mexico”), the Serbian and Bulgarian
exploration programs (“Europe”) and, corporate administrative functions in Canada. The Company’s total assets and losses by
segment for continuing operations are as follows:
Canada
Assets
As at September 30, 2013
Non-current
Current
Total Assets
As at December 31, 2012
Non-current
Current
Total Assets
Loss from operations:
For the nine months ended September 30, 2013
For the nine months ended September 30, 2012

$

Mexico

Europe

Total

$

1,056,826
12,768,580
13,825,406

168,015 $
12,344,751
12,512,766 $

168,870 $
158,581
327,451 $

719,941
265,248
985,189

171,328 $
273,140
444,468 $

142,675
155,215
297,890

$

$

184,289 $
16,038,897
16,223,186 $

$

498,292
16,467,252
16,965,544

$
$

1,790,105 $
2,793,151 $

669,845 $
811,877 $

1,082,992
146,721

$
$

3,542,942
3,751,749

$
$

$

Based on budgetary needs of each operating segment, the Company’s management determines the necessary resources to be
allocated.
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16. CAPITAL MANAGEMENT
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order
to pursue the development of its mineral properties and to maintain a flexible capital structure which optimizes the costs of
capital at an acceptable risk. In the management of capital, the Company continuously reviews the shareholders’ equity and cash
and cash equivalents. The Company manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may issue
new shares, and acquire or dispose of assets to adjust the amount of cash and cash equivalents.
In order to facilitate the management of its capital requirements, the Company prepares annual expenditure budgets that are
updated as necessary depending on various factors, including but not limited to source and use of capital and general industry
conditions.
The Company expects its current capital resources will be sufficient to carry its activities through the current operating period.

17. FINANCIAL INSTRUMENTS
The Company has designated: cash and cash equivalents, short-term investments and amounts receivable as held-for-trading;
deposits as held-to-maturity; investment as available-for-sale; and accounts payable and accrued liabilities as other financial
liabilities.
a) Fair Value
At September 30, 2013 and December 31, 2012, the carrying values of cash and cash equivalents, short-term investments,
amounts receivable, deposits, accounts payable and accrued liabilities approximated their fair values due to the short period
to maturity of those financial instruments. The fair value of the investments (Note 7) were determined based on the proceeds
from the transaction adjusted for potential costs associated with the transaction.
Fair value estimates are made at the reporting date, based on relevant market information and other information about the
financial instruments.
IFRS establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities and the
lowest priority to unobservable inputs. The three levels of the fair value hierarchy are as follows:
Level 1:

Unadjusted quoted prices in active markets for identical assets or liabilities;

Level 2:

Inputs other than quoted prices that are observable for the asset or liability either directly (i.e.,
as prices) or indirectly (i.e., derived from prices); and

Level 3:

Inputs that are not based on observable market data.

The Company’s carrying value and fair value of cash and cash equivalents and, short-term investments under the fair value
hierarchy are measured using Level 1 and 2 inputs. The Company’s fair value of investment under the fair value hierarchy is
measured using Level 3 inputs. As at September 30, 2013 and December 31, 2012, the Company has no other financial
instruments that require disclosure under the fair value hierarchy.
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17. FINANCIAL INSTRUMENTS (continued)
The following table summarizes the fair value hierarchy level used by Mundoro:
Cash
Cash equivalents
Short-term investments
Amounts receivable
Deposits
Accounts payable
Investment

Level 1
Level 2
Level 2
Level 2
Level 2
Level 2
Level 3

b) Financial Risk Management
The Company is exposed to a variety of financial instrument related risks. The types of risk exposure and the way in which
such exposure is managed are as follows:
Credit risk
The Company is exposed to credit risk with respect to its cash and cash equivalents, and short-term investments. Cash and
cash equivalents, and short-term investments have been placed on deposit with major Canadian financial institutions.
The risk arises from the non-performance of counter parties of contractual financial obligations. The Company manages credit
risk, in respect of cash, cash equivalents and, short-term investments by purchasing highly liquid, short-term investmentgrade securities held at a major Canadian financial institution.
Concentration of credit risk exists with respect to the Company’s cash and short term investments as the majority of the
amounts are held at a single Canadian financial institution. The Company’s concentration of credit risk and maximum
exposure thereto is as follows:

September 30, 2013
Held at major Canadian financial institutions:
Cash
Short-term money market instruments
Guranteed Investment Certificate

$

116,019
1,768,695
10,273,663
12,158,377

Held at major Mexican financial institution:
Cash

$

7,601

Held at major European financial institutions:
Cash
Total cash and short-term investments

$
$

81,676
12,247,654

The credit risk associated with cash is minimized by ensuring the majority of these financial assets are in commercial paper,
bankers acceptances and other money market instruments issued by Canadian Federal and Provincial governments and other
entities with a Dominion Bond Rating Service credit rating of R1M or higher.
The Company is exposed to certain risks associated with receivables held in foreign jurisdictions. Management believes these
risks are not significant.
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17. FINANCIAL INSTRUMENTS (continued)
b) Financial Risk Management (continued)
Liquidity Risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company
manages its liquidity risk requirements for its exploration, development and other corporate activities, and ensuring that it
has sufficient cash and cash equivalents on hand to meet its short-term business requirements. Management and the Board
of Directors annually review, plan and approve annual budgets and significant expenditures and commitments. The Company
believes that it has sufficient cash and cash equivalents to meet its short-term business requirements. In the long-term, the
Company may have to raise funds through the issuance of equity, assumption of debt, or other financing alternatives to
complete development of its current projects and any projects acquired by the Company in the future. There are no
assurances that the Company would be successful in its efforts to secure any required future financing.
The Company maintained sufficient cash and cash equivalents and short-term investments at September 30, 2013 in the
amount of $1,973,991 and $10,273,663, respectively, in order to meet short-term business requirements. At September 30,
2013 the Company had accounts payable and accrued liabilities of $459,180, which will be paid within three months.
Market Risk
The significant market risks to which the Company is exposed are interest rate risk and currency risk.
Interest Rate Risk
Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s cash, cash equivalents and, short-term investments primarily include
highly liquid investments that earn interest at market rates that are fixed to maturity. The Company also holds a portion
of cash and cash equivalents in bank accounts that earn variable interest rates. Because of the short-term nature of these
financial instruments, fluctuations in market rates do not have a significant impact on estimated fair values as of
September 30, 2013. As at September 30, 2013, the Company holds $12,042,358 in cash equivalents and short-term
investments. Based on this net exposure as at September 30, 2013, and assuming that all other variables remain
constant, a 10% change in the interest rate the Company is currently receiving would result in an increase or decrease of
approximately $16,500 in the Company’s net loss.
Currency risk
The Company primarily operates in Canada, Mexico, Serbia and Bulgaria, and its expenses are incurred in CAD$, US$,
MXN, EUR, BGN and RSD, whereas the functional currency of the Canadian entity, Mexican entity, Bulgarian entity and
Serbian entity are the CAD$, MXN, BGN and RSD, respectively. The Company is affected by currency transaction risk,
which may affect the Company’s operating results as exchange rates fluctuate. The Company has not hedged its exposure
to currency risk.
The Company is also affected by currency translation risk as the Company’s reporting currency is CAD$ which differs from
the functional currency of many of the subsidiaries. Transactions in currencies other than the functional currency are
recorded at the rate of exchange prevailing on dates of transactions. At each financial reporting date, monetary assets
and liabilities that are denominated in foreign currency are translated at the rates prevailing at the date of the statement
of financial position. Non-monetary items are measured in terms of historical costs in a foreign currency are not
retranslated. Gains and losses on translation are included in net profit or loss for the year. The financial statements are
subsequently translated into the CAD$ reporting currency by translating the assets and liabilities at the closing rate at the
reporting date and translating income and expenses for the period at the year-to-date average exchange rates, with the
resulting translation adjustment recorded in other comprehensive (income) loss.

Page 19 of 20

Mundoro Capital Inc.

(An exploration stage company)
Notes to the Condensed Consolidated Interim Financial Statements
For the three and nine months ended September 30, 2013 and 2012
(Expressed in Canadian Dollars - unaudited)

17. FINANCIAL INSTRUMENTS (continued)
b) Financial Risk Management (continued)
Market Risk (continued)
Currency risk (continued)
The Company had the following balances in the currencies held as at September 30, 2013:
Cash and cash equivalents
Short-term investments
Deposits
Investment
Accounts payable and accrued liabilities
Rate to convert to $1.00 CAD$
Rate to convert CAD$ to $1.00 US$
CAD$:
US$:
MXN:
EURO:
BGN:
RSD:

in CAD$
1,870,893
10,273,663
11,599
344,364
(231,523)

in US$
17,924
(12,300)

in MXN
56,632
53,885
(797,489)

in EURO
15,950
-

1.0000
0.9704

1.0305
0.9704

0.0784

1.3935

in BGN
in RSD
66,081
884,382
112,140
11,460
(41,191) (10,041,239)
0.7125

0.0122

Canadian Dollar
United States Dollar
Mexican Pesos
Euro
Bulgarian Lev
Serbian Dinar

Based on the above net exposure as at September 30, 2013, and assuming that all other variables remain constant, a 10%
appreciation or depreciation of the CAD$ against the US$ would result in a decrease or increase of approximately $834 or
$268, respectively, in the Company’s net loss.
Based on the above net exposure as at September 30, 2013, and assuming that all other variables remain constant, a 10%
appreciation or depreciation of the CAD$ against the MXN would result a change of $5,386 in the Company’s net loss.
Based on the above net exposure as at September 30, 2013, and assuming that all other variables remain constant, a 10%
appreciation or depreciation of the CAD$ against the EURO would result a change of $2,223 in the Company’s net loss.
Based on the above net exposure as at September 30, 2013, and assuming that all other variables remain constant, a 10%
appreciation or depreciation of the CAD$ against all other currencies would result a change of $1,394 in the Company’s
net loss.
The Company maintains its funds in Canadian dollars and purchases foreign currencies to meet current operating needs.
Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices other than those arising from interest rate risk, financial market risk, or currency risk. The
Company is not exposed to significant other price risk.
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